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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS
DURING THE MONTH OF SEPTEMBER, 2020

1. Notifications:-

(i) The Companies (Acceptance of Deposits) Rules, 2014 have been amended vide
notification dated 07.09.2020 to provide an amount of twenty five lakh rupees or more
received by a start up company, by way of a convertible note (convertible into equity
shares or repayable within a period not exceeding ten years [earlier five years] from the
date of issue). In a single tranche, from a person shall not be treated a deposit. Similarly,
for the words “five years”, the words, “ten years” has been substituted in rule 3, in sub-
rule (3), in the second proviso, in clause (i). Accordingly, now the maximum limit in
respect of deposits to be accepted from members shall not apply to a private company
which is a start up, for ten years (earlier five years) from the date of its incorporation.

(Notification no. G.S.R. 548(E)).

(ii) The Companies (Appointment and Qualification of Directors) Rules, 2014 have been
amended vide notification dated 28.09.2020, to extend the period within which existing
Independent directors may apply online for inclusion of their names in the databank for

Independent Directors by another three months (i.e. upto 31st December, 2020]. [G.S.R 589
(B

(iii) The Companies (Meetings of Board and its Powers) Rules 2014, have been amended,
vide notification dated 28.09.2020, to allow companies additional period of three months
i.e. upto 31/12/2020, to conduct Board Meetings through Video Conference (VC) or other
audio visual means for passing resolutions in respect of matters which were earlier

required to be passed in meetings with physical presence of directors. [G.S.R 590 (E)]
2. CIRCULARS:-

(i) Through the General Circular no. 29/2020 dated 10.09.2020, the Ministry has clarified
that if cost audit report for the financial year 2019-20 by the cost auditor to the Board of
Directors of the companies is submitted by 30th November, 2020 then the same would not

be viewed as violation of rule 6(5) of Companies (cost records and audit) Rules, 2014.




Consequently, the cost audit report for the financial year ended on 31st March, 2020 shalli
be filed in e-form CRA-4 within 30 days from the date of receipt of the copy of the cost
audit report by the company. However, in case a comparny has availed extension of time
for holding Annual General Meeting then e-form CRA-4 may be filed within the timeline
provided under the proviso to rule 6(6) of the Companies (Cost Records and Audit) Rules,
2014.

(ii) Through the General Circular no. 30/2020 dated 28.09.2020 and in continuation of
General Circular no.12/2020 dated 30.03.2020 & in view of the large scale disruption
caused by the COVID-19 Pandemic and after due examination, the Ministry has decided to
extend Companies Fresh Start Scheme, 2020 till 31st December, 2020. All other

requirements provided in the circular dated 30.03.2020 shall remain unchanged.

(iii) Through the General Circular no. 31/2020 dated 28.09.2020 and in continuation of
General Circular no.13/2020 dated 30.03.2020 & in view of the large scale disruption
caused by the COVID-19 Pandemic and after due examination, the Ministry has decided to
extend LLP Settlement Scheme, 2020 till 31st December, 2020. All other requirements

provided in the circular dated 30.03.2020 shall remain unchanged.

(iv) Through the General Circular no. 32/2020 dated 28.09.2020 and in continuation of
General Circular no.23/2020 dated 17.06.2020 & after due examination, the Ministry has
decided to extend the “Scheme for relaxation of time for filing forms related to creation or
modification of charges under the Companies Act, 2013” till 31st December, 2020.
Accordingly, the figures 30.09.2020” and “01.10.2020” wherever they appear in the
General Circular has been substituted with figures #3112.2020” and “01.01.2021"
respectively. The other requirements provided in the circular dated 17.06.2020 shall

remain unchanged.

(v) Through the General Circular no. 33/2020 dated 28.09.2020 and in continuation of
General Circular no0.14/2020 dated 08.04.2020, No.17/2020 dated 13.04.2020 and
No.22/2020 dated 15.06.2020 and after due examination, the Ministry has decided to allow
companies to conduct their EGMs through VC or OAVM or transact items through postal




ballot in accordance with the framework provided in the aforesaid Circulars upto
31.12.2020. The other requirements provided in the Circulars dated 08.04.2020, 13.04.2020
and 15.06.2020 shall remain unchanged.

(vi) Through the General Circular no. 34/2020 dated 29.09.2020 and in continuation of
General Circulars no.11/2020 dated 24.03.2020 and 24 /2020 dated 19.06.2020 & in view of
requests received from various stakeholders seeking extension of time on account of large
scale disruption caused by the COVID-19 Pandemic, the Ministry has decided to extend
the time in respect of matters reffered to in paras V, VI (regarding creation of deposit
repayment reserve of 20% under section 73(2)(c) of the Companies Act, 2013 and to invest
or deposit 15% of amount of debentures under rule 18 of Companies (Share Capital and
Debentures) Rules, 2014) of the circular dated 24.06.2020, from 30.09.2020 to 31.12.2020.
The other requirements provided in the Circulars dated 24.03.2020 and 19.06.2020 shall

remain unchanged.

3. AMENDMENT IN THE COMPANIES ACT, 2013:-

Approval of the Cabinet had been accorded for amendments in the Companies
Act, 2013 (CA-13) through Companies (Amendment) Bill, 2020 on 4th March, 2020. The
said Bill was introduced in the Lok Sabha on 17th March, 2020. The Bill came up for
discussion on 23rd March, 2020 but could not be considered and the House got adjourned

sine die.

Thereafter in the last Session of Parliament, the said Bill has been passed by Lok
Sabha on 19th September, 2020 and Rajya Sabha on 22nd September, 2020. It has received
the assent of Honourable President on 28.09.2020 and has been published in the Gazette on

the same date. The Amendment Act is available on the website of M/ o Corporate Affairs.

4. ORDERS:-

Through an Order issued on 17th September, 2020, the tenure of the Company Law
Committee (set up on 18th September, 2019) has been extended till 17th September, 2021.



This Committee has been set up to make recommendations to the Ministry on matters
relating to decriminalisation of offences, introduction of settlement mechanisms, measures
for ease of doing business, remove bottlenecks in the functioning of bodies set up under

Companies Act, 2013/LLP Act, 2008 etc.

5. During the month, the Competition Commission of India(CCI) received eight (08) new
Anti-trust cases (Anti competitive agreements and abuse of dominant position) and ten
(10) fresh combination notices including one (01) through Green channel. Furthermore,
CCI decided a total of two (02) Anti-trust cases and approved eleven (11) combination

cases in September, 2020.

6. The CCI approved the combination relating to acquisition of sole control of Nutrition
& Biosciences business of DuPont de Nemours by International Flavors & Fragrances Inc.
The proposed combination being a global transaction, the Commission cooperated with
the Federal Antimonopoly Service of Russia on their request based ona Memorandum of

Understanding on antitrust cooperation signed by two Countries in 2011.

7. The CCI in association with M/s Public Health Foundation of India (PHFI) initiated a
‘Market Study on Pharmaceutical Sector in India’. The study is a fact-finding exercise with
the objectives of (a) studying the evolving competitive landscape in the pharmaceutical
distribution market in the country (b) understanding the extent of proliferation of branded
generic drugs in Indian market and its implications for competition (c) identifying
impediments to the entry of bio-equivalent drugs in India (d) ascertaining relevant
enforcement and advocacy priorities for CCI (e) identifying areas of cooperation by €l

with relevant sector regulators.

8.(i) Insolvency and Bankruptcy Code (Amendment) Ordinance, 2020 has been replaced
by the Insolvency and Bankruptcy Code (Second Amendment) Act, 2020 and notified on
23rd September, 2020 with effect from 5thJune, 2020 thereby providing insertion of
Section 10A in the Insolvency and Bankruptcy Code 2016 (Code) to temporarily suspend
initiation of corporate insolvency resolution process (CIRP) under Sections 7,9, and 10 of
the Code for a period of six months or such further period, not exceeding one year, from
25th March, 2020. The benefit of the proposed suspension will be available to all those
defaults of the corporate debtor that occur from 25.03.2020 and till the end of the period of



suspension. Further, such defaults arising between the 25th March, 2020 and till the
completion of the suspension period will remain as non-est for the purpose of initiation of
CIRP under the Code as a permanent carve-out. Section 66 of the Code is also amended to
disallow the resolution professional from filing application of action against the directors

or partners of the corporate debtor with respect of such default.

ii) A notification vide S.O. No. 3265 dated 24.9.2020 has been notified to extend temporary
suspension u/s 10A of Insolvency and Bankruptcy Code (IBC) for initiation of Corporate
Insolvency Resolution Process (CIRP) by 3 months i.e. up to 24.12.2020.

iii) The Insolvency and Bankruptcy (Application to Adjudicating Authority) (Amendment)
Rules, 2020 has been notified vide GSR No. 583 (E) on 24.9.2020 to further amend the
Insolvency and Bankruptcy (Application to Adjudicating Authority Rules, 2016)
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FRIRE T FAAET

ATg fAdsR, 2020 ¥ eker T v Ageayur sifdard v Ak
Ioa@AY SUAfeUT

(. L | ——

(i) aRacT oo (FefEa & al d g7 a¥ f &R [q@ & grg ad] & iR
3erRl A9 3Yar qREdeE) & ST FICIHT Foel GaRT Wied Tedii g 3T
T 3R TR 3T WA & AU huel (FAT A H TwRian) @uE, 2014 F
R 07.09.2020 1 IO F IR WM R e arar g1 Rl SafFa q@an
MR & &G F STHT Tehel T I STAT AR G FAT AT S IR, (i) H g
Waw # e 3, 3u-feae(3) # ‘g 9y’ el & T W “eH ay” eeer Hl
UM fhaT TR &1 AGeIeR, FEE A IR @ TER H S qren HfORaA
AT 38 P SO W A A8 2 St 3 e & ade g at & faw
(qF & 9iT a%) FEHT HUA § (RGP FEAT AFHLIA.548(37)!

(ii) o=t (Peert H FafFa 3R 3an) e, 2014 S 28.09.2020 &1 ATHHTA
& IR gfea frar o & arfe gafta 3af &t saem e[ o d% [ ol
Higer Tads e 3Pt i A o (31 ReEeR, 2020 %) FadT fAcRe @
gaftra grer § 7 U AAT & GAATA o IHASH e H TRl [ALHLE.
589(31)]

(iii) HU (@ A Joh R zEH oafeaa) FEHE, 2014, @ 28.09.2020 FH
R & IRT Ffea fFar o § aif 39 ATl & e A g g9 & e
& aredfas Aisglt & AT dodH! F ARG AT S A 3MEIhar A, Fohed TR
T ST & AT DA by (1) 72aT 31T T2 46T T & JART a5 H
Y55 AT I F UASAY Ul @ A A faRed e |
31.12.2020 ds &1 AT f&ar o1 e [AraHLE. 590(37)]

(2) aRT=:-



(i) R=i® 10.09.2020 & FHET TRUT TE&AT 29/2020 &% SIRT HAGT o Tg TIT
frar & IfY Susl ¥ TRes Asd & deTd o@r Wied ganT fair ¥ 2019-20
¥ BT awerd o odem RAE 30 AdFR, 2020 TF YA P Sl § A9 38 AT
(T fFoRT 3R o gdem) @A, 2014 & BIH 6(5) & Ieoud & &I A AL
AW AT GerEa®d 31 A, 2020 F AT fad a¥ & v e o gl

RO F S gaRT eI orEr gher R & afy e g & adE 30 R
¥ iR o NIRT-4 F wsa Ry seem gl Ifg swh a affe qwEe
JoF T & T gHT g W T & 99 Wi HIHRT-4 & Sl (R
e AR o adiem) FEE, 2014 & @AA 6(6) & Wdd & ded Al IS HHI-
@A & AT wsd [FAT ST FhdT gl

(i) 28.09.2020 & 37 gRYUT TEA-30/2020 & FIRT 3 30.03.2020 & 378 uRUF
HETT-12/2020 & 3ThA H, HII5-19 HGHEN G@RT Fcheed 3 JA T IHRY AR
a¥q feafd $1 9geR J FRe & qe, FHAeT A 31 RER, 2020 dF FAGA |
gefag 73 Tre A 2020 H [AEaRa &= &1 @ o g1 30.03.2020 &
gRTT F TR 3w el ERIHAT JuRafcia 3|

(iii) 28.09.2020 & 3mH URUT TEAT-31/2020 & ART 3N 30.03.2020 & 33TH IR
TEAT-13/2020 & 3THA H, HIfAs-19 FHEHAN GaRT 3c0eel T3 YA W IJAY 3R
arqg Eufa &1 SgaR J A & g, #AAed J 31 sy, 2020 GF TATAd
faeE €A, 2020 F [FEaRa H &1 @oiw foar g1 30.03.2020 & 9R9T H
T e FH TaeTEATe 39Rdfdd @I

(iv) 28.09.2020 & 3 IROUa TEAT-32/2020 & SIRT HAR 17.06.2020 & 3H IR
{EAT-32/2020 & 31ehA H, 3R a&d Eufd 1 95k Sig el & a1g FAeT 7 31
ffEex, 2020 % “&ust AfRAHAIH, 2013 & ded YARI & Folol HUaT TAEA 4
Teftg IR A RS & AT THT A g ¢ @ waftd &hiA” @l faEdid e
& fAoter fo=m 81 deeqar, E=ar “30.09.2020” 3R “01.10.2020” gl el 31TH
ooy & RER & @l 3=8 A @& “31.12.2020” 3R “01.01.2021” & @AY
giaeaftg & f@ar =ar &1 17.06.2020 & uRux & & I8 3eg IETHAT
3qRafda Wwaf



(v) 28.09.2020 & 3mH gRuT TEA-33/2020 F FART 37 08.04.2020 & 3 gR9T
TEaT-14/2020, 13.04.2020 % ufua de&ar 17/2020 3% 15.06.2020 & uRud @&
2212020 & 3w #, IR aEg A A AR T FA § GG FAEI A 31
Rex, 2020 a& 3WIFd GRUAT F & I FIIWN & IFTEAR GFee Soc Gl 3ar
W%mmﬁmﬁvﬂmﬁamé;wmﬁmaﬁ
7 oty forar &1 08.04.2020, 13.04.2020 3R 15.06.2020 & gROAT # & IS e
HGThdTU aRafdd &l

(vi) 29.09.2020 & 3mH 9Ruy FEA1-34/2020 F FIRT 3R 24.03.2020 F 3HH
qRuat HE-11/2020 3R 19.06.2020 & 3 9l Fear 24/2020 & 3phA H
T FIfIE-19 FEHERT CaRT 3cUeed 93 YA W IHAUY 3cUedl 8l & HROT e
Wﬁﬁﬁww%ww%aﬁmﬁmwﬁgcmﬁ
30.09.2020 ¥ 31.12.2020 & 24.06.2020 & uRux & W V, VI # 3feaf@a aAmwat
(e fafm®, 2013 & GRT 73(2)(FM) & d8d 20% STHT GANIA IR Wi
& goreT AR el (PR Gl AR f3wr) foams, 2014 & @IH, 18 & dgd fBe
T 15% T Tder 3Yar STAT Sl & GO F) F IR H AT A faTaRa w1
o foa ¥ 24.03.2020 3R 19.06.2020 & aRws # wedd 3wd Hl JHTGRIAATT
3afkafda @l

3. U FAfETH, 2013 & e :-

4 AT, 2020 @ HUAT (HH) YR, 2020 F IANT &Husi IFfAHATA, 2013
(Hw-13) & FAeAt & T ARFEST #1 HeHes Y wX fear s Al g7 9o A
17 AR, 2020 &7 o §HT & 9 fhar arar o7 3@ fA9ws @ 23 A, 2020 &
aRedl & fov gedd far am@r e, aurfy, 3H 9 TAT gl HT S Fenl AR HgeA
FATRTT e & AT TafET X fGar aam|

saS g, §9¢ & Uod 9 # 37 @9Is 19 Bdsy, 2020 &I s qa
gart 3R 22 fAdER, 2020 H U WA @M uiRd aR feEm dmm gl sd
28.09.2020 &I AT Useufa S v o ggAfa urea & 18 g1 38 38 af@ &
TS9T H yFIRG T AT AT | I8 e iRFAuE FRURe S #FAEd

g 9 3UcleY gl




4. TEA:-

17 AR, 2020 Fr ST FRY F aIRT Fwen By §@Afa (18 [dw, 2019 &I
fE) f & e 17 RAdsx, 2021 g% @ & e & 3§ wAfd & aed
W%mw%aﬁmmﬁmﬁﬁm,mmaﬁ
W,ﬂﬁﬁammﬁﬁmﬁamﬁﬁéﬁﬁmwmm,
2013/TerTerdr fafaH, 2008 3 & agd Tufaa el $r frareherar # st
P T I & A H ARG FT A |

5 fraredle FES ¥ R, SR afaedel mer (FEe) @ i Ao & STRT
W(m)m%?raﬂs(o&aﬁ%aamﬁtﬁmﬂﬁ(qﬁ?qﬂ‘rmmaﬂiﬁﬁﬁqaw
gawﬁ)maﬁ(m)aﬁq@wmﬁwwgaalmm,mmﬁm,
2020ﬁa?r(02)%%ammfrﬂm?»ﬁqtﬁmﬁﬂa‘rﬁa?m-mmm)nmﬂ"rﬁ
Forlr 2l

s,zﬁ?ﬁaﬂéﬁﬂaﬁwﬁwwﬁ?mméﬁ.méﬁtﬁrM$maﬁ3ﬂw
Ng R SU9ETT & U AT @IE0 F HOARd e & JaY H AIFd qawd
ﬁﬁaﬁ&%ﬁﬁ:mﬁaﬂg&am%mﬁ%mw@m%%
ST & SafaT e & 2011 @ et det gany ewaneiRa favard QEr wEdEr @
@WWWME%W@WW@WWW
el Vet F ary Fgder fhar|

7_mmammwumammg@m(mmmwﬁ
e & NS 8 ¥ TR O LA YT FRAT W HEIAST HT 34T
TR gaisEt & 1Y aXdcAS YR & @elel § AU (F) U H Ave
fator SR & gefta gfawust oReed (@) ARAY SR # Tadd offde siver &
Wﬁmmuﬁwﬁwmqﬁmﬁmﬁﬁaﬁmmw
F g gEeeT et F ydyr A e g whEe @ Rfted wEn (7) @y S
wmmmmmﬁﬁmmm@mﬁma:
st F Ty SN arT TEdeT & & wF RAfeed S



8. (i) farem 3 oMt et GRT (TN reAe, 2020 & T W fedrer
3R oNereT 3reTHaT EfedT (Sfady gete) fOfRTHE, 2020 @ AW & @U-A 34 5
ST, 2020 ¥ gl 23 Ay, 2020 & HfOHRd frar ar & Sus Gerawy 6
ATE T 3afy 3ruar AT & 3T v 3@Efr S 25 AN, 2020 # 1 Ay & IS 7 &,
¥ fau ofRar & arr 79 3R 10 & dgd FRURC fEarer AT wfshar
(@ﬁylém)aﬁr%ﬁmaﬁmalﬁrmﬁéﬁaw?r%qﬁmﬁﬁmmﬁ?%ﬂm
3eTAAT Tiedr, 2016 (&fedr) & 9RT 10 H Fd:TAMAT el o Jaur= fHar am
1 38 gEAad ieide T oeT FRUNT GAeRT @ 3 Fl gehl & folw 3qersyr grem
3125.03.20203ﬂ1ﬁﬁaﬂﬁr3ﬁ@$343ﬁ§é%|sﬂﬂ?m%mﬁ,zozoa:
fr7 3R feEa 3@ & gof @9 a% 3cueet gl dF OHl b TR @ 3ET &
¥ & =7 TRear & ded HBMSIRE IR A & TS Ald-gEe Tgail| Figar @
ORT 66 H 3H IR & Gy f GNfET AT wr ¥ oarfe 0 g & dew H
FRURE &eeR & HENERT 3rar et & vy ®Nas e HaHl 3ide wigel
e ¥ FATT YRR P AT AT o |

i) R 24.09.2020 & 1.3 TEAT 3265 & ARNT HOFAA &I 0 IR & AU
yfegRa ax far —r ¥ A 3 AW i 24.12.2020 % FRUNC fearer
e gfhar (@REARE) qF wE & fou Rarem R Aue netAdT dfedr
(TSI 1 GRT 108 & dgd TS feidst T Al 9e8 I Heh

i) fearer 3R oM eTEAT (FR¥E 0TI aXe et wifeeRor @l 31des)
(Feere) TRrE, 2020 F 24.09.2020 &I AL, HEAr 583(31) & ST 3H AR
& @y yftgRa fer = § afe Raer R dus semHar (@=iRe @oy
gIfereReor oA, 2016 i 37macs) & 3R FeiersT fRar S dh|
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