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the caption “Monthly Summary of the Ministry of Corporate Affairs for the month of

November, 2018”
(Nilgatan Dés)

Under Secretary to the Govt. of India



MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS
DURING THE MONTH OF NOVEMBER, 2018

(1) Notifications:-

(i) Vide Notification No. G.S.R. 1108(E) dated 13.11.2018 the companies (Registered
valuers and Valuation) Fourth Amendment Rules, 2018 were notified by which
amendment has been made to Rule 1,3,4,10,11 and 12 of the Companies (Registered
Valuers and Valuation) rules, 2017. The eligibility Qualification and Experience for
Registration as Valuer has been prescribed vide the said notification.

(if) The National Financial Reporting Authority Rules, 2018 has been brought into force
vide notification no. G.S.R. 1111(E) dated 13.11.2018. Vide this ndtification, classes of
companies and bodies corporate governed by the Authority, Functions and duties of the
Authority, Annual Return, recommending accounting standards and auditing standards,
Monitoring and enforcing compliance with accounting standards, Monitoring and
enforcing compliance with auditing standards, Overseeing the quality of service and
suggesting measures for improvement, Power to investigate etc. has been prescribed.

(2)_Competition Matters: -

(i) Shri Ashok Kumar Gupta, IAS (Retd.) (TN:1981) has joined as Chairperson in the
Competition Commission of India (CCI) w.ef. 12th November, 2018 (forenoon), until
25.10.2022 (i.e. the date on which he attains the age of sixty-five years), or until further

orders, whichever is the earliest. |

(i) Important Activities:

(@) Competition Commission of India (“CCI”) has amended the Combination
Regulations. 'The post amendment Regulations among others includes permitting
withdrawal of notice and refiling the same by parties, allowing submission of voluntary
modifications in response to notice, appointing agencies to supervise implementation of
modification etc.

(b)  As part of Competition Advocacy Initiative at national and state level, CCI organized
Roadshows in Mumbai and Delhi including a National conference on “Public
Procurement and Competition Law”. Similar Roadshows are also planned to be held in
the coming months.

(c.) The Commission undertook a series of initiatives focused on thd Pharmaceutical and
Healthcare sector in collaboration with IIM, Ahmedabad and carried out Competition
Assessment of Drug Price Control Order, 2013. It also conducted an internal review of the



regulatory architecture governing the Pharmaceutical sector in India; and conducted a
Technical Workshop on “Competition Issues in the Healthcare and Pharmaceutical
Sector”. Based on the inputs received during the Workshop deliberations, CCI developed
a Policy Note on ‘Making Markets Work for Affordable Healthcare’ which has been shared
with concerned Ministries/Departments/Institutions ie. Niti Aayog, Department of
Pharmaceutical and Ministry of Health as part of advocacy efforts.

(iii) Important Judgments:

(@) CCI videits order dated 08.11.2018 exonerated Retail and Dispensing Chemists
Association, located in Mumbai dismissing allegations of limiting and controlling free
supply of products by charging Product information service (“PIS”) from the
manufacturers of pharmaceutical products. This was the second recent order in which the
Commission disagreed with the findings of the Director General to the contrary and
closed the case.

(b) CCI vide its order dated 08.11.2018 exonerated GAIL (India) Ltd from allegations of
imposing seven unfair and one sided conditions in the Gas Supply Agreements signed
with seven companies by abusing its dominant position as the sole supplier of Re-gasified
Liquefied Natural Gas (RLNG). This was the recent order in which the Commission has
disagreed with the findings of the Director General to the contrary ang closed the case.

(c.) CCI vide order dated 9.11.2018 has ordered an investigation against global chip
maker Intel Corporation for allegedly abusing its dominant position in Indian market by
restricting the production of servers. The direction comes following a complaint by
Bangalore-based Velankani Electronics, engaged in the business of design and
manufacture of electronic products in India.

(d) The Supreme Court of India (“Court”) vide its landmark judgment dated
1.10.2018 has allowed the appeals by the 44 LPG Cylinder manufacturers and dismissed
the finding of bid rigging in supply of 14.2 kg domestic LPG cylinders to the Indian Oil
Corporation Ltd. (IOCL) , quashing the Order of the erstwhile Competition Appellate
Tribunal (COMPAT) which had earlier upheld the finding of the Competition
Commission of India (CCI) , which had also imposed penalties on each party @ 10% of
their average relevant turnover. The Apex Court has held that , considering the prevailing
market conditions in which bids were offered by the appellants, there was no sufficient
evidence to establish an “agreement” amongst the suppliers of LPG cylinders
(“appellants”) for bid rigging/collusive bidding in the tender floated by IOCL thereby
setting aside 'the orders passed by COMPAT dated 20.12.2013 which had upheld the
findings of CCI vide order dated 24.2 2012 in Suo Moto Case No. 03/2011 .




3. Matters related to National Financial Reporting Authority (NFRA): -

(i) National Financial Reporting authority has been established on 01.10.2018. Shri
Rangachari Sridharan has been appointed as Chairperson and Dr. Prasenjit Mukherjee as
full time Member in the National Financial Reporting Authority (NFRA) for a period of
three years or till the incumbent attains the age of 65 years, whichever is earlier. Shri
Rangachari Sridh;ran has joined as Chairperson, NFRA on 01.10.2018 (Afternoon) and Dr.
Prasenjit Mukherjee has joined as full time Member on 03.10.2018 (forenoon).

(ii) Under sub-section (2) and (4) of Section 132 of the Companies Act, 2013, the Ministry
vide Notification GSR No. 1111(E) dated 13t November, 2018 notified the National
Financial Reporting Authority Rules, 2018.
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FRUNE FF HIT6T

FaFeR, 2018 AE & eNIe T 910 Ageaqot Nfcerd Ao 3R yeg@ 3uefee=n

1. e

() ReiE 13.11.2018 H HfREaT GEar @A 1108(37) @R 9 (dohipet
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SR C@RT Ul (Fedihdh Td Hedidet) PrHad, 2017 & ¥ 1,3,4,10,11 3R
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=T wear el w@ear 11113 & IRe o] v e &) 58 sfegaer &
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3. U A Raidier miffeior (TAUh3RY) & Haiad Hel:-
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(i) o R, 2013 1 4RT 135 1 ICRT (2) AU (4) & e, AR A
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