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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS DURING THE MONTH OF
MAY, 2020:

(1) CIRCULARS:-

(i) Through the General Circular no. 20/2020 dated 05.5.2020, the Ministry has issued
clarification on holding of Annual General Meeting (AGM) through video conferencing (VC) or
other audio visual means (OAVM) and also clarified the manner of issue of notices and
procedure of voting in such AGMs. Due to the COVID-19 and difficulties involved in
dispatching of physical copies, the said circular also dispensed with the requirement
of dispatching of physical copies of the financial statements (including Board's report,
Auditor's report or other documents required to be attached therewith) and required to sent
such statements only by email to the members, trustees for the debenture-holders of any

debentures issued by the company, and to all other persons so entitled.

(ii) Through the General Circular no. 21/2020 dated 11.5.2020, the Ministry has clarified that
for right issues opening upto 31st July, 2020, in case of listed companies, which comply with
the SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated 6th May, 2020, inability to
dispatch the notice referred to in section 62(1)(a)(i) of the Companies Act read with section
62(2) of the act for right issue by listed companies to their shareholders through registered

post or speed post or courier would not be viewed as violation of section 62(2) of the Act.

(2) AMENDMENT TO THE COMPANIES ACT, 2013:- The Ministry is considering, subject to
due approvals, promulgation of an Ordinance (Companies (Amendment) Ordinance, 2020)
for implementing the amendments proposed through the Companies (Amendment) Bill,
2020. A Cabinet Note in this regard has been forwarded to the Cabinet Secretariat on 27th
April, 2020 for obtaining approval of the Cabinet. Subsequently, a Supplementary Cabinet
Note has been sent on 19th May, 2020.




(3) The Commission received five (05) cases under Section 19 (Anti-trusts) and four (04)
notices under Section 6 (Combinations) of the Act during May, 2020. A total of 152 cases
under Section 19 and 08 cases under Section 6 are pending for disposal at the end of May,
2020.

(4) CCI took up five Model Concession Agreements (MCAs) in various infrastructure and
public service delivery sector referred by NITI Aayog for competition assessment to assist the
concessionary agency in embedding competition law principles in these MCAs, thus, pre-
empting competition intervention later.

(5) The Commission is in the process of amending Combination Regulaﬁons which would
allow the parties flexibility in determining non-compete restrictions, while also reducing the
information burden on them. Public comments have been invited for the same.

(6) The Ministry amended Schedule VII of the Companies Act, 2013 vide notification in the
Gazette through notification no. G.S.R. 313(E) dated 26th May, 2020. In Schedule VI, item
(viii) after the words "Prime Minister's National Relief Fund", the words "or Prime Minister's
Citizen Assistance and Relief in Emergency Situations Fund (PM CARES Fund)" have been
inserted. This notification shall be deemed to have come into force on 28th March, 2020.

(7) In 2011, MCA released National Voluntary Guidelines on Social, Environmental and
Economic Responsibilities of Business (NVGs). Subsequently, SEBI in 2012 mandated top
listed companies based on market capitalization to disclose their performance against the
NVGs using a Business Responsibility Report (BRR) format. The NVGs were updated to reflect
the global and national developments and released as the National Guidelines for
Responsible Business Conducts (NGRBCs) in 2019. Accordingly, the Ministry constituted a
Committee on BRR in 2019 to prepare new BRR formats for listed and unlisted companies
taking into account NGRBCs. The Committee submitted its Report in May 2020 and
recommended a new reporting framework in the form of Business Responsibility and
Sustainability Report (BRSR). The new reporting formats are based on the NGRBCs and
incorporate the prevalent global practices in non-financial sustainability reporting in the

Indian context.
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