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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS DURING
THE MONTH OF JUNE, 2020

(1) NOTIFICATION:-

(i) A Notification dated June 5, 2020 was issued to make amend the Companies (Share
Capital and Debentures) Rules, 2014 to provide that Start ups may issue sweat equity
shares not exceeding fifty percent of its paid up capital upto ten years from the date of its
incorporation or registration; and for exempting listed companies and listed NBI'Cs from
having to invest or deposit a sum which shall not be less than fifteen percent of the amount
of debentures issued on pm ate placement basis in anyone or more methods of investments

or deposits as prov1ded under the rules[ G.S.R.372(E)]

(i) Vide notification dated 23.06. 2020, the Companies (Meetings of Board and its
Powers) Rules 2014, have been amended to allow companies additional period of three
“months i.e. upto 30/9/2020, to conduct Board Meetings through Video Conference (VC) or
other audio visual means for passing resolutions in respect of matters which were earlier
required to be passed in meetings requiring physical presence of directors. [G SR 39 (E)]

(iii) Vide notification dated 23.06.2020, the Companies (Appointment and Qualification
of Directors) Rules, 2014 have been amended to extend the period within which existing
Independent directors may apply (online) for inclusion of their names in the databank for
Independent Directors by another three months (i.e. upto 30th September, 2020]. [G.S.R 396
®)] |

(iv) Vide notification dated 29.06.2020, the Companies (Removal of Names of Companies
from the Register of Companies) Rules, 2016 have been amended to provide that in case of
applications for removal of names under section 248(2) of the Companies Act, 2013 by
specified Government companies, the indemnity bond will be affirmed by the authorised
representative of the Administrative Ministry/Department as per new Form STK-3A and

not by the directors of the concerned Government Companies in form STK-3. [G.S.R.

420(E)]



(2) CIRCULARS:-

(i) Through the General Circular no. 22/2020 dated 15.06.2020, the Ministry has allowed
companies . to conduct their EGMs throughjg}ideo conferenc?i%g (VC) or other audio visual
means (OAVM) or transact items through ioostal ballot upfgb 30th September, 2020 in

accordance with the framework provided in the earlier general circulars No. 14 /2020 dated

81 April, 2020 and No. 17/2020 dated 13th .- April, 2020 issued by the Ministry.

(i) Through the General Circular no. 23 /2020 -dated 17.06.2020, the Ministry has
introduced a Scheme, namely "Scheme for relaxation of time for tiling forms related to
creation or modification of charges under the Companies Act, 2013" for the purpose of
condoning the delay in filing certain forms felated to creation/ medification of charges.
The scheme is applicable in respect of filing of Form No. CHG-1 and Form No. CHG-9 by a
company or a charge holder, where the date of creation / modification of charge:

(a) is before 01.03.2020, but the timeline for filing such form had not expired under
section 77 of the Act as on 01.03.2020, or

(b) falls on any date between 01.03.2020 to 30.09.2020 ¥

(i) Through the General Circular no. 24/2020 dated 19.06.2020 the Ministry has

extended the time from 30th June, 2020 to 30th September, 2020 in respect of matters
referred to in paras V & VI of the General circular No. 11/2020 dated 24.3.2020 regarding
creation of deposit repayment reserve of 20% under section 73 (2)(c) of the companies Act
2013 and to invest or deposit 15% of amount of debentures under rule 18 of Companies

(Share capital and Debentures) Rules 2014.

(3) AMENDMENT TO THE COMPANIES ACT, 2013:- The Ministry is considering,
subject to due approvals, promulgation of ‘an Ordinance (Companies (Amendment)
Ordinance, 2020) for implementing the amendments proposed through the Companies
(Amendment) Bill, 2020. A Cabinet Note in this regard has been forwarded to the Cabinet

Secretariat on 27th April, 2020 for obtaining approval of the Cabinet. Subsequently, a



Sup}lﬂementary Cabinet Note has been sent on 19th May, 2020. The proposal is likely to be
considered by the Cabinet shortly.

(4) The Insolvency and Bankruptcy Code (Amendment) Ordinance, 2020 was
promulgated on 5" June, 2020 whereby a new Section 10A was inserted in the Insolvency
and Bankruptcy Code(the Code), which deals with temporary suspension of section 7,9 and

10 of the Code for initiation of Corporate Insolvency Resolution Process.

(5) The Competition Commission of India (the Commission) received three (03) new
cases u/s 19 of the Competition Act, 2002 for alleged violation of Section 3 & 4 during the
month of June 2020. During the month, two (02) cases were decided. With this, the total

number of cases filed up to June 2020 stands at 1076 and 919 cases have been decided.

(6) The Commission received seven (07) notices u/s 6 (2) of the Act pertaining to
combinations during June 2020. With this, total 766 notices [753 u/s 6 (2) and 13 u/s 6 (5) of
the Act] have been filed till June 2020. Out of these, 758 cases have been disposed of within

the stipulated time and 08 cases u/s 6(2) are under consideration of the Commission.

(7) During the month, the Commission received two (02) combination cases under the
Green Channel route taking the total number of such combination cases to fourteen (14) till
date. ‘

(8) The commission held four companies (NEIL, Schaeffler, SKF and Tata Bearings) and
their respective officials guilty of violating the competition by way of cartelization in pricing
"in the domestic industrial and automotive bearing market and accordingly, directed them to
cease and desist in future from indulging into practices which contravene the provisions of -

the Competition Act.

(9) The Ministry amended Schedule VII of the Companies Act, 2013 vide notification in
the Gazette through notification no. G.SR. 399(E) dated 23rd June, 2020. In the Schedule VII,
in item (vi), after the word:s “war widows and their dependents”, the words “Central Armed
Police Forces (CAPF) and Central Para Military Forces (CPMF) veterans, and their

dependents including widows;” shall be inserted.
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